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Item No,1 : Conflrmation of the minutes of the Adjourned
g 156th Meetlngs of the Exetutive”Committee

. held ¢ th and, 21st June, 1994, .

§

The minutes of both the Meetings were confirmed.

Item No.2- 3  Action taken on “the minutes of the Adjourned
156th Meetings of the Executive Committee
held on 18th and 21st June, 1994,

The actlon taken report of both the Meetlngs was
‘noted by the Committee.

Item No,j : Allotment of Commercial Plots in Intermational
: Finance & Business Centre, 'G' Block,

Bandra-Kurla Complex.

While introducing Item No.3 regerding allotment of
commercial plots in International Finance & Business Centre
(IFBC) in 'G' Block of Bandra-Kurla Complex, the Metropolitan
Commissioner stated that the last tender was opened on 9.5.1994
and the Plots No. 6-26 and C—27 were'allotted by the Authority
on thé recommendations of Executive Committee, to Bank of
Baroda and Apple Industries Limited, rejecting the claims of
Bibhidhen Finance & Trading Pvt.Ltd. and Tacit Finance &
Investment Pvt.Ltd. as the latter two were not'fodhA'eligible.
Both of them filed Writ Petitions in the High Court which
- were dismissed by the High Court, They further filed Special
Leave Petitions in the Supreme Court which‘wére also dismissed
- 6n'5th September, 1994, The Court held that in the Gterall
interest of giving oppertunity to genuine financeicompanies
o set up their offices to subserve the development of the
IFBC as planned, the BMRDA was justified in excluding the

twe ineligible tenders. g e

~ After the opering of tenders on 9 May 1994 and
establishment of market value on that date, several Public
Sector Undertakings and othetr major financial institutions
and companies who had either bid in the last tehder or those
who made applications subsequently for allotment of plot
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in IFBG oongeyed their willingnega,to pay the market premium
~ established by “the tender.:‘The eligibility of these Public

- Sector Undertakings and'finanoe companies were verified as

- per conditions laid down. for. eligibility in _the last. tender
and which would have to beJiollowed for allotment of land
in,future in the IFBC_ Accordingly, seven maaor.Public
Sector Undertakings and five Schedule Banks and lending

financial- oompanies and- Bombay Stock Exchange were found

o eligible.“ After'the .scrutiny .of. their area: requirement

it was proposed to grant plots as per provisions “of Clause{iii)
- Regulation 4 of the BMRDA (Disposal 6f Lands) Regulations
~ 1977, to Public Sector Undertakings. The provisions of .

.-which are as under : . .. Lk

Lo
w L

" The Authority may dispose of 1and by .
- {iii) Meking offers to or accepting offers..
- from the Government, Local Authority or
Public Sector Undertakings Lote en o wnllr

e Thus the offers of seven Government Undertnkings can
be accepted under these provisions at the highest.of'the two

. ‘_raF?§,th°h?d in the last tender for Plots No,.C-26 shg C-27
Viz -'atthet_rete of 'm, 75,000/~ per sq.mt. permissible

b“ilt ‘Up areq. . ‘The Executive Committee may further.consider
“ whetk{er_;j!a?é- interest.from the date of opening of tender should
i Q-Eglifvied or. not-as ‘was done“in the case of Laxmi Findnce

L & LeaﬁinngompanigsfPremiaee.CoaoperativenSociety-Ltd‘

- In addition-1t-wasteroéédlthatfother‘fiéé:eiigible

- private financial companies and scheéduled banks and also

Bombay Stock Exchange could be considered for allotment of
plots in relaxation of Disposal of. Land Regul#tions in the
interest of develognent oi,IFBC, as. was done-in the past,

‘ as the presenoe of these institutions/companies was

important for the IFBC..“:
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The Executive Committee ¢onsidered the proposal. Shri Kale,
Municipal Commissioner, Muniéipal'Corporatidn OT'Greatér Bombay
was of the view that it would hot be advisable to meke allotment
in relaxation of the Regulation and all allotments should be
made after inviting tenders. He felt that the other Undertakings
ingluding nationalized "banks should also not bergivsn any
allotment by BMRDA without first meking an offer to each and
every public financial institution and nationalised bank,
-and that there should be %ransparency in our allotmenht procedure.

According. to him 1t was not legal for BMRDA to make allotment
as proposed in the agenda hote, since those who tenderéd for
C-26 and C-27 have no inherent right to be con51dered for the
.allotment of plots other than those.

Shri Shirish Patel expressed the view that BMRDA is
a planning body, ant it should not be in the business of
allotting piots.. This activity of allocating plots etc. leads
Eq,ngglgcﬁ pf:cfucial.policy issues.

v oo It was pointed out by the Legal Adviser, Shrl Patel
that under the Rule 4(iii) BMRDA was competent to allot plots
to Public: Sector Undertakings who are eligible to be allotted
lgnd%yby,making or accepting their offers i bublic interest.
Agaiﬁ, BMRDA‘was‘competent to allot land to other leading
f;nancial institutions ana companies, in relaxation 6f Disposal
of Land Regulations, in the overall interest to subserve the
excellence of the development of IFEC.

The majority of the members felt that in view of
proposed globalisation of the City of Bombay and its integration
into the work financial market it was desirable to allot plots
expeditiously to leading nationalised bamks,-Reserve Bank
of India, Foreign Banks, Schedule Banks which would attract
NRI Funds and leading Financial Companies under Rule 4(1ii) -

Or in relaxation of Disposal of Land fegulations as was done
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while making ;ﬁhﬂ?@nt to National Stock Exchange and Bharat
_,wDiémond Bourééf.h,, T |
- The Authority was competent to relax. the provisions
o and procedure of.Disposal of Land -Regulations and«this has
- " been the past -practice in.several 'cases. “The majority:of
the members were of the cpinionrthat,the;Public Sector I
-Undertakingsfandfother*major Banks and Fiﬁahcial'inﬁfitutions
prOposed for. allotment would enhance the exnellen¢e=c! the

eg-development of the Financial Centre. It 'would” not‘be neeessary

“-to issue tender notice every timé allotment of plot/s "

~fare to be made.’  The scoPe for other method of allotment ST
;&~1ands, envisaged in'the BMRDA Regulations ‘can be made use of,
There - would also be the possibiiity of ‘delay arising out of
ﬁoo many applioants, and some of the ineligible ones being
regepﬁgd!_apd.iaking recourse_tp;litigapiopt»,, SR SR B

.. The majority of members felt that sinéé  BMRDA tiay "
dispose of land, in accordance with -the" present Regulations,

by making foer to the‘public sector. undertakiggs*or accepting

thEir offer, the seven relevant public sector undg?takings may
. be anmnai&ored for ailg;meqw q{ nlogs in this_ SBBG, . .

R They also felt that in keeping with the past policy
of BMRDA, its power to relax the Regulation could Be. exercised

_ ‘;;:‘to allet land ,g:o clti Bank, IndusInd, and Relianse- éapitai etc.

.;Slnce the IFBC requires such agencies to be promoted in this

area .

| They cbnsidered'that'the BMRDA has still mote area

;jfor allotment available, and hence other eligible institutions

. who would like to~ get allotment can’ stili apply to BMRDA and

it would be considered -hy BMRDA in accordance with the eligibility
criteria, set forth from time té 'time, )
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Finally it was considered that it would be necessary
to ensure that an interest at the rate of 168% should be added
to_tbe"laet tender price. Wh;le 1t meyrbe'true thet a higher
price could perhaps or certainly be expected from a fresh
" fender or auotioh;wit»wes felt that this would lead to
spiralling of land prices; aﬁo_lead toﬁgeperaltinflation.

. They -¢ould be charged théthighest premium fetched in the last
- tender viz. &, 75,000/~ per sqg.mt. of permissible built up
area plws 18%. of interest from the date of openlng of tender
viz. the 9 May 1994 upto ‘the date of decision for -allotment
by the Authority in these cases.

As regafds'Adtoriders, Bombay Stock Exchange and

. Federal Bank etc. it was‘ﬁecided that without further study
wregarding their ellgibllity, requlrement and whether at all
chey should be encouraged to have land in B.XK.C.,: their K

applications may not be con31dered.‘

¥ The ExecutiVe Committee felt that this could be kept
in view by the Authority whlle con51dering the proposal of
allotment of plots and the follow1ng could be consxdpred

.
Publio Sector Undertakings and p
~ Nationalised Banks under
Rule 4(1ii) nf BMRDA (Disposal of Lands)
o Regulations 1977

Name of Public Sector Undertaking"“ Permissible built up area
: o -+ in sq.mt. in sq.ft.

‘1. Reserve Bank of India - 18,880 2;66,009
. 2.  State Bank of India -~ 184880 v 2,00,009 .
3. -Dena Bank- e 4,645 © . -$0,000
4, Canara Bank - 19,290 1,00,000
5. Begk of India 4,645 . 50,000
6. ~Central Bank of India~" ~ 6,967 75,000

7. I:D.B.I. . 13,935 150,000

000007."_..
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| further informatlon about their requirements.“J’”_N_

- 7 -

- Schedule Banks, Foreign Banks and -Financial Companies

in collaboration with foreign banks, in relaxation of

: DisPOSal 6f Land- Regulations.

Permissible built.up -area

e co o InTsqemEs . in 8q.1%.
Fe Citi Bank o . : 93290 z : o 1l~001000

. 2e- - IndusInd Enterprises . 1393 - . . .1,50,000

& IndusInd Bank

‘3. Rellance Capital & ~ =~ 418,580~ * - ' 2,00,000

Finance Trust Ltd.
with Bank of America,
Morgan Stanley

--and associate companies

- ?he,Execu@ive.Committee?deferredxthe:coneideration

;roﬁ_allpiﬁing_lande‘to.theﬂfollcwing.:

A T T . 4
1. . “Autériders Finance Ltd
o, "Bombay Stock Exohange SR

3, The Fedéral Bank Limited and other -

Banks with finance companies

"and requested the Metropolltan Commissioner to collect ,

. ..e,. ;??-
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Ionsiderationqof Item Nos. 4 to 36 was deferred,

The Meetlng then concluded w1th a vote of thanks
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