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Item No.1 3 Development of Convention Centre-cum-Hotcl
‘ in the International Finance and Bu51n@ s
Centre (IFAC) in Bandra=Kurla Complex.

1.8 As desired at the last meeting of the Executive.
Coammittee held on 29th September, 1995 Shri Vijsy P.Thacker
from the COnsultants i/seRaiji & Horwath Consultzncy 3ervices
PvteLtd.% ME i L.Bhakta & Miss Kelpana V.Merchant from }/s.
Kanga & Co.were present at the meeting.

1.9 At .the outsct, the fetropolitan Commissioner gave
‘resume Of tte discussion at the last mecting of the Executive
Compnittae, ‘

1.10 As decided in the last meeting the Consultants produced
before thc Committee the list of safeguards which fell within
the conditions contained in the tender dodument and those
which could be tearme¢ as additional safeguards, as under:-

3r. - Safequard " _‘fender Document

NOs - s N Reference
i, Hotel Leela Venturz as _ c
Promotsr Company to provide- Clause 10, p=ge 9

continuying irrcvocabls bank
quarantee for annual ducs

24 Incashmant and renewal of Consequaont upon nonlaymoent

bank cuarantee o  of dues with 3MRDA

invoking the gquarantee
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3.

4.

E-U

6.

Te

8.

9% -

10,

1.

- B

BIYRDA right to re-enter
the Ccmpany, with transfer
of entire vromoter =hares
in new Company to dMRDA
without cost..

Corrorate quarsntee of
Hotel Leela Venturc to
funds  shertfall due to -
£allure of public issue,
and/or debt raising
efforts and to finance
cost overrun,

Requirement . for aforesaid
funding without intcrest
or with subordination of
interest dles e

Evidence of arr*cgement
of dloan funds to be

given beforc buildingx
cormissions are given,

Permission for charge
_.on land only for premium
'value p‘id

FI's r“quired to pay .

DYRDA dues, if they
enforce the charge

Stipulation that change

of land use not permitted.

No permission to charge

- CEC and CEC land

‘Reservation of option to
. nray-off institution dues.

and assume control of

‘essete

Exercise of equity option

Consequent upon quarontoec

not being Furnishad

Essentizl for BMRDA to
satigfy itself on funds
availsbility for nroject
exccution,our projections
do not reflect financial
viability so that public
issue and sanction of

‘loans may fail

Essential to protect
BMRDA payment, on a

priority.

='&ecessary to guard against
. development being rendered

incomplete with detriment
to BMRDA.'

Permission for creation of
charge is discretionary

~ per clause 5, page 7.

Necessgary as BMRDA not
being discharged for land

- on up front basis

General purposce of tender

~negessary. since. default
. to FI's may occur during

implementation period
(zfter taking loans) or
during operations.-

: Theqpebelong to BHRDA

&
3

Necessary to protect BMRDA

interests, in the event
that Leela pays DMRDA but
defaults to FI's who take
a project/Co. where BMRDA
land value is not fully

' discharged._.

(a) ‘provides ‘greater stake
and improves contrel and
renegotiation position in
the event of re-entry
(this is very’ possibile)

(b) gives right to demand
two gositions on the Board
- nominal ecuity stake may
hamper agrzement for Board
position.
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sfter detalloed discussion on esch of ths sofoquard
recommendad end the poin's guogisied for inclusion by Lxecutlve
Cecmmittee members, therc wes consonsus that to ensure the safcty
on BiRDa lznd and timely sayment of futurs in talm nts of loose
roat it we TS NEeCUEsSHry to incormorato. financial sefuguerds in tho
leosz dccureqto. Similsrly, it wos couelly importent to EnsuUre
th:t a Ceonvention Contre of 1nternatlonal standard should come up
and be operated profe551onally.' Adequate provision should be made
in lease documents and a separate Agreeﬁent,fdr operation of
Convention‘Centre_be_dreWn up to incorporate such safeguards. The
mémbers also felt that prima facie Condition No.9.2 of Annexure 'E'
was not a part of the conditions envisaged in the tender documents
and should be excluded, - J ‘

1.11 After dlscusclng fully all the tenders, report and the
material prov1ded by the Consultants,ﬁmtmvﬂp::larlflcatlons
submitted by Hotel Leela Venture Ltd.in re5honse to the ﬁueries“
‘made by BMRDA, and legal oplnlon, the Executlve Committee decided
to make follow1ng recommendatlons to the Authorlty

1. ‘Sinceithe ‘Hotel Leela Venture Ltdﬂs foer;gontains'
:éﬁprOPriate'concept-of Comvention Centre and Hotel

and Service Apartments, and as thelr proposed

:
E
3

development 1s of 1nternctlonal standard and is the

-

'hlghest financial bid viz. Rs.1133 crores, their
o€fer be acCepteds However, in view of Consultants o ?

a.opihEOn about economic viability of the project the '
safeguards suggested hy the Consultants which were

'apbended as Annexure 'E' to the Item Note placed

)
pdl

before the Executive Committee, be incorporated in
the relevant legal documents to be executed by the
allettee. In view of other provisions'already
contained in the said Annexure 'E', the condition
9.2 therein be deleted. - |

e
In view of the foregoing recommendations,

the Executive Committee did not recommend other
_two options viz. to reject all the bids and issue
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(3)
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- fresh tendﬂrq or chect the hichest 3 bids and’

give chancs to the next 3 biders viz,Taj,Oberoi
and ITC Group of Hbtéls.* '

The'ontion'to subsg cribo upto +4500 million at

' par value to the eouity capital of a company to
"be promotod for tha prOJ“Ct ba exerecised to

and the Fetrop olitaﬁ Commissioner be suthorized

to :oprowch the State GOV°rnnont at the aprropriate
. time for obtalninq their Aanction unoe: scetion
16* o_f thr’. .B;.J\D.La ACt' 197‘.

A Committee'vié;'Cooventioﬁ Centre Projact Review
Committae' ‘be ?ooointrd for m;nagﬁm&nt and control
during tho cons ruction o riou of uenvention Centre.,
The Committee °hﬂll comorlue of the Metropolitan
Conmissioncr, PRDA: the Funicipal Commissioner,
#MCG8; and four other mamber« viz.a professionel
Architect, a EroL¢°31Jnnl Intorior Yesicmer, a
Specialist in-oonvuntion and Exhibition Centre

“eruipment and a finance expert as appointed by the
‘Lxecutive Committee, BMEDA,” Such snocialist members

may be‘indiviﬂﬁafs/coheuWEendy firms/orofessinnal

-;dbodi9s.~ The s~id cowmittec zhall QXfrc1se the
Euqct_imta.nd duties as statod i'1 1.«31‘:3.3 3.1 of

annexure'E' placed before the Exccutive Committee,

Znother Committee be zlzo an ooin ed for management
and’ con\rol durino Opor tion period ef Cecnvention

CGontrs.  The 5@15 Committec Shgll comprisa of the

hetrokolitan Comnissionar; the Tburism aecreLcry/
Hanaging Director. MTDC of MahFras tra Govk. Hotel
Own.r's rosresantatives Oporqtor 8 xépreseﬁtative
and 2 other menbers Viz. a finaoc“ éxycrt znd e

professional consultart with exnarisnce in Hotel
“~and Convention business appointed by the Zxecutive

Committee, MMRDA, “Such’s-adiclist members may be
indi%iﬂgnls/Consultcncy*firms/profcssinna1 bocies,
The function snd duties of the Committee shall be
=s stated fn Ahnoxure"?'_to the Ttem Note placed

- before the Executive Committee., These functions

and duties be modified from time to time with the
approval of thc Lnecutive Committce.
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Upgradation and Renovatisn Funst be sct up s
‘ateted in Annexure 'F' to the Item Note placed
beford the Executive Committee znd the corpus

of fund be managed and operated by the ietropolitan
Commissioner as ver the guidelines given in the

said Annexure 'FY,

In view of the fact that conrlitionstof allotment
of land under referonce are quite different from
usual conditions o/ allotment, the lecgel documents
aictached to the 37RDA (Pisposa=l of Land) Regulations,
1977 require suiteble modifications and additions.
H/s.Kanga & Co., Solicitors have been, instructed to
prepare a suitable letter of allotmeﬁt of lznd,

The Solicitors' firm has also been instructed to
draft suitable agrecment to Leasc, Lease deed,
Managcorent contract of Conventlon Centre and other
lcgnl documents necessary. 1t is necessary to
cuthorise the Metropdlitan Commissioner to finalise
these documents prepered by the Solicitors' firm

in censultation with the Legal sdviser, 3UHRDA and
thercafter to issue the scme to the allottee along
with. the lotter of sllotmint,

Allotment of land for r=loccting Wholesesle
‘Textile Markets from South 3ombay,

The information on the following joints was not

Ownership of lznd occugied by the wholosale treders,

Stens propesed to he takaw by the Municip=l Corporation

of Greater Bombay to implemont tho reviscd Develoomont

Plan Pronosals in respect of the land occupied by the
wholesale Textile Markets in the Island City.

The estimates of fineacial burden to imploment the

Jevzlooment Plan Proposcls mentioned in (2) above.

Tho rémarks-of the Sccrctcpy (Textiles) and the Secraztary

(rarkcting) on the represcentation medc by the Federation
of Bombay Textilc Traders' sssociation to ar>1d somc of

the srovizions of the Sombay liotropolitan Region
Specified Commodities larksts (Regulation of Location)

Acte

1983,
...7
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Besides the Municipsl Gommissioner, ‘Munieipal
Corporation of Grester Bombuy was also not pre:ent.

In view of thc above, consideration of thu Item
was defrrred and it was docided to tate it for censideration
when the above information is ready.

The'meeting then éoncludéd'with > vote of thanks

to the Ghair. ;
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