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R0%¢ STl TG W Hostael o1, “The reduction comes to approximately
5.08% of the contract price inclusive of GST”, AR TARF 3 AW, Q03¢ TSl
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3R MR JTEET Il STHE! Wiliaet 1, GST WU TSI 3% A4,
R0%¢ TSireT T oY i L /19, R0%¢ TSI U AFL Seelet 318 9 GST
MO & T A9 Fasfoel aid Eﬁ, “Two of the bidders M/s. Reliance-

Astaldi and joint Venture of M/s. Tata Projects made their representation on
20/03/2018. They brought to our notice that they may not be entitled to refund of
whole amount of the unutilised Input Tax Credit due to inverted tax structure. The
exact quantum of such amount not eligible for refund needs verification of
records at your level. It is opinion of department that the clarification issued to
you dated 01/03/2018 may not be fully applicable. Hence, the clarification hereby

stands withdrawn”.

33 TEFTR AR A I ST Withae! i, GST W 5 3 o,
03¢ USI= TR W IOl shasfael 8id Wi, “As discussed the issue of

quantification of benefit of reduced rate of GST on Metro Rail projects cannot be
clarified by our department, since we have not been provided with that mandate by
the GST Law. The ascertainment of accrued benefits due to reduction of taxes
during the period of contract has to be done at your end only.

Under GST a contractor (or any registered taxpayer) is entitled to the
refund of unutilized Input Tax credit (GST paid on purchases) on account of
Inverted Tax structure (rate of tax on inputs being higher than the rate of tax on
output). If there are changes in the tax rates, then there will be subsequent
changes in the benefits accruing to the contractor, which he is supposed to pass
on to the employer even if there is no such provision in the contract. The GST
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Law also prohibits unjust enrichment by the contractor. This would require
periodic verification of records and returns of the contractor, from the perspective
of passing of benefits of reduced taxes or enhanced input tax credits.

It will be an ongoing and periodic process, till completion of work. Your
office will have to conduct the same to ascertain how much the contractor is
benefited from reduced rates of taxes and/ or increase in input tax credit, if any,
during the period of contract. This scrutiny will have to be done through your in
house resources (if possible) or some third party agency with limited scope of

work”.

3% HEFTR TR I g2 ST WilTael &, GST MieRon i % ufire,
R0%¢ TSTredT U-ar 318 hoataret foh, o] o Tl shi 83X S0t & | F i
TishaT STEeares T Ul SIsudd I%] o WA FIS I ol TR I
IO e, Heore, femmerrieT =it HeR Frered SEaw SRR aw o HaT e
W% T R% T AEAMS MIGKPRAT BRI &9 Hag WeR W_¥ faeh
TR &7 e, 4T ST STHH g Teas MiasT RassRuary o=t amEt.
W, GST MR GST el ferer T wama o, ffagerit |
FHeleT ST SR AT U7 AW §lEa.

3y FE TR IEE AT 3T WiRTael @i, SLuHel. Seid dfewr
I T BT FeA SILTAR, =1 FH el SUER FORT AT/ THAH
IMEAE GEEREn ot Huan Id STHeTE Wt RuAe AN,
TieRToTEE U2l QST W el T e T ST, HTehoTehe et
FE! ARBR! TR SE e oA gl Wity Sug.d geemRE
TRt AT HI=IaT U e,

W4/



W4

ot . K31 L L O AL L L G s o O L O .5 ORE 2 A

od . WY

Atufram, Ry =1 Het © I SUFHEH (3) T Tl (A1) 3To- W Siored
AfepRET SNfoT T A R FION-AT T Hel SRR A
FEER G TER d - § W6l ATEEHEE 9 B, AREH. LR aren
T UL TEHAT P ogAW  SENEN AT The-e W8t
R, SS90, SHTe., T 1. et fade @ 6. g 9. . ve e uL .
(S21.) TS, 3%3,02,00,000 IFHUTAT TIAH IHRTY I 3 TR,

“FTATE 3OS HIOATT oA ATE K, T T W FHIAT hall T FHLe
g TfeeT T glvaren RATRaRE STaTadd Sieie! 9kl § A HeaH i
HOTE! T AN HARE WASHER HARE e azhdl aha o
YIS FHRUATE HI=IT UM I .

“HTOTET AT S HOATT A ATE B, .09, Wwia Ao e
g B FET AR, T FH AT AR SR /TR IS
QIR o A I ST GIAReTT SRR AN, e
.0 2), TIE! A T T e o U2, MTehRoTeRE e el Siiaant
Tt de e @y it ueia Shuw 2l SeemRrEr s S 8l
FRISTET LU HIIT SUAT AT 376

“STUTE STATET G HXUAT o e N, qT ST FROAC F0=a1
FIRATATAIE STEHI0 3 Eo-a1 GHIA SR TRANE UL HI0AR AT
TG ST ST HIOTH ST ot R Td hrams! a0
HETTR STTER AT AER TTeFa 0T 3 318,

&/



A HY: W UM -¥ (FERT — UREHWR — HHE — JW —
FEARGSHA)_qT W AT I AN 8 AT R
ATRTHTRAT Uehsl h.¢, Wbt 3h.%, Uehsl oh.%0, Uohst .90 &
1 05 N O R s b 1 O L (T O L 2 A £ GO £ 2 R |
L CAUCIEGH

¥.8 HEMTR SR AT U TEAEEd Alfed! 3T 31 798 et o, Al

TM-¥ AT T FHEEEAT U Johotohilel (HILU. o¢ o @.U R) U Ffaer

Frer, 0% TeAt 3-Fafaer amiquar smean e o AT R hearl 08¢ st

SR, O T % B, T Ffart wRt wvaren fEisrar e 3 sHe,

R02¢ USTEAT ARREARR F5 WHAR A HHMEST U2, o T % a6

R% 3T T FHIUATT 3T, IT HIHIT STLTH.2Y, T4 A T on=ht fe=ien ¢ o7,

0% TSl T8 319 Fefaet &Y, “The reduction comes to approximately

5.08% of the contract price inclusive of GST”. AR &% 3 TN, Q03¢ ISt

FTCIeT FTIHR TR 4l T ISHIT FACTRA TG Hered! qob o™

TFHERT U.0¢ % FH o ftast Remrruare g et g,

¥} TEMR AE Al IE Wifgel @, GST Wiwswom  fAiw
R& T, Q03¢ TsT=AT uFad @i {57 ¢ A, 08¢ TSI o 7 Sefeiel SR &
GST WITROTH @ G 31 o3t B Y, “Two of the bidders M/s. Reliance-

Astaldi and joint Venture of M/s. Tata Projects made their representation on
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08¢ TSIl T WIEHETHY] 3Ee Bl I, “ds discussed the issue of

quantification of benefit of reduced rate of GST on Metro Rail projects cannot be
clarified by our department, since we have not been provided with that mandate by
the GST Law. The ascertainment of accrued benefits due to reduction of taxes
during the period of contract has to be done at your end only.

Under GST a contractor (or any registered taxpayer) is entitled to the
refund of unutilized Input Tax credit (GST paid on purchases) on account of
Inverted Tax structure (rate of tax on inputs being higher than the rate of tax on
output). If there are changes in the tax rates, then there will be subsequent
changes in the benefits accruing to the contractor, which he is supposed to pass
on to the employer even if there is no such provision in the contract. The GST
Law also prohibits unjust enrichment by the contractor. This would require
periodic verification of records and returns of the contractor, from the perspective
of passing of benefits of reduced taxes or enhanced input tax credits.

It will be an ongoing and periodic process, till completion of work. Your
office will have to conduct the same to ascertain how much the contractor is
benefited from reduced rates of taxes and/ or increase in input tax credit, if any,
during the period of contract. This scrutiny will have to be done through your in
house resources (if possible) or some third party agency with limited scope of

work”.
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